American Recovery and Reinvestment Act STATE ENERGY PLAN

Loan INFORMATION

Energy efficiency Loan

The Energy Efficiency Loan program is available to Executive Management agencies and Board of Regent campuses. The long-term objective is to promote energy efficiency by providing funding to implement cost-effective energy efficiency and conservation measures in state owned buildings at state campuses to benefit the citizens and taxpayers of South Dakota.

PROGRAM GUIDELINES 

1. Deadline. The application period closes on June 30, 2009. Applications received after the deadline may be accepted and evaluated on a first-come, first-served basis if funds are available.
2. Energy Savings Analysis. Applicants must provide an energy saving analysis. The analysis shall include a simple payback calculation. An energy savings analysis need not be long or overly complicated; however, it shall be based on sound, basic engineering principles. Contractors or manufacturer representatives sometimes provide energy savings analyses free of charge. Unclear or questionable analyses may not be considered. Distinguish energy savings by fuel type. Do not estimate savings using simple percentage decreases. Use current energy prices and do not project escalated prices. Contact the Energy Management Office with questions.

3. Energy History. Provide a minimum of one year’s energy usage and cost history.  

4. Prior Approval. The Energy Management Office must approve a loan before work begins on a qualifying project. Projects begun without prior approval shall not receive funding. A loan cannot supplant other state or local funds. New construction is not eligible for loan funds.

5. Energy Measures Checklist. Applicants are required to identify measures taken in the past to conserve energy or to improve energy efficiency.

6. Project Selection. Projects will be considered for funding based on simple payback, energy savings, general fund savings, project completion in three years, job creation, and other qualifications as may be deemed appropriate by the Energy Management Office.

7. Loan Agreement. The recipient must execute a State Energy Plan Loan Agreement and must agree to comply with all program rules and applicable federal rules.

8. Loan Amount. The maximum loan amount is based on projected project costs. The term is based on simple payback, but shall not exceed 15 years. The loan will be a zero interest loan with annual payments due July 1. The first payment shall commence in July of the year the project is completed. The annual payment will be the estimated annual energy savings. Loan payments are based on actual costs.

9. Payments. The draw down of loan funds will be made on a reimbursement basis.

10. Technical Analysis.  A Technical Analysis is a detailed engineering study of an energy saving measure that may be required for complex or non-routine projects.  A Technical Analysis is not usually required.  The cost of a Technical Analysis, if required by the Energy Management Office, is an eligible expense under this program. 

11. Monitoring and Auditing. Loan funds are made available by the U.S. Department of Energy. All loans are subject to monitoring and auditing by the U.S. Department of Energy and the Energy Management Office.
12. Changes.  The program is subject to change.
