STATE ENERGY PLAN

ENERGY EFFICIENCY CONSERVATION BLOCK GRANT

PROGRAM INFORMATION

Energy efficiency CONSERVATION BLOCK GRANT

The Energy Efficiency Conservation Block Grant program is available to all local communities and counties that were not allocated a direct grant from the Department of Energy (DOE). The long-term objective is to promote energy efficiency by providing funding to implement cost-effective energy efficiency and conservation strategies to 

· reduce fossil fuel emissions in a manner that is environmentally sustainable and, to the maximum extent practicable, maximizes benefits for local and regional communities;

· reduce the total energy use of the eligible entities; and 

· improve energy efficiency in the building sector, the transportation sector, and other appropriate sectors.

These stated purposes describe the overall intent of the EECBG Program. Entities may develop various initiatives and projects that address one or more of the purposes and each activity an entity undertakes is not required to meet all of the stated purposes. DOE encourages entities to develop many different new and innovative approaches within the framework of the program to serve these purposes. Each entity is required to use the funds in a cost-effective manner that provides maximum benefit to the population of that entity and in a manner that will yield continuous benefits over time in terms of energy and emission reductions.

PROGRAM GUIDELINES 

1. Deadline. Contact designated planning district by December 1, 2009. Reference map at www.state.sd.us/boa/ose/OSE_Statewide_Energy.htm to determine designated planning district.
2. Energy Savings Analysis. Applicants must provide an energy saving analysis. The analysis shall include a simple payback calculation. An energy savings analysis need not be long or overly complicated; however, it shall be based on sound, basic engineering principles. Contractors or manufacturer representatives sometimes provide energy savings analyses free of charge. Unclear or questionable analyses may not be considered. Distinguish energy savings by fuel type. Do not estimate savings using simple percentage decreases. Use current energy prices and do not project escalated prices. Contact your designated planning district with questions.

3. Energy History. Provide a minimum of one year’s energy usage and cost history.  

4. Prior Approval. The Energy Management Office must approve a grant before work begins on a qualifying project. Projects begun without prior approval shall not receive funding. A grant cannot supplant other state or local funds. New construction is not eligible for grant funds.

5. Energy Measures Summary. Applicants are required to identify measures taken in the past to conserve energy or to improve energy efficiency.

6. Project Selection. Projects will be considered for funding based on simple payback, energy savings, job creation/retention, project leverage with outside funding sources, program continuation beyond funding period, increase investments, and support program goals, and other qualifications as may be deemed appropriate by the Energy Management Office.

7. Grant Agreement. The recipient must execute a State Energy Plan Grant Agreement and must agree to comply with all program rules and applicable federal rules.

8. Grant Amount. The maximum grant amount is based on projected project costs.

9. Payments. The draw down of grant funds will be made on a reimbursement basis.

10. Monitoring and Auditing. Grant funds are made available by the U.S. Department of Energy. All grants are subject to monitoring and auditing by the U.S. Department of Energy and the Energy Management Office.
11. Measurement and Verification.  A plan describing how the applicant intends to conduct M&V for the project and provide quarterly energy savings information to the energy office.
